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to estimate the exact amount of influence which each of these causes exercises on the average level of Prices; at any rate it is beyond my power to do so.
The exchanges of commodities are effected either by passing Money from hand to hand or, under our system of Credit, by giving promises to pay Money, which are generally set oft* against each other so that Money need not in such cases be transferred from one person to another, or by passing from hand to hand something which is conventionally, sine! often legally, held to be of the same Value as Money and which in practice is of the same Value; of this nature are all Token Coins. The giving of promises to pay which are set off against each other constitutes the modern system of Credit and lias reduced the demand for Money to an extent which could hardly be exaggerated, und has consequently lowered its Value or raised Prices to an equal extent.
It will be obvious that if Money passes from hand to hand, the amount of work it can do will depend very greatly on the rapidity will) which it changes hands. A sovereign may effect one exchange in a day or it may cit'ect fifty. Under modern conditions, the tendency is foi- Money to change hands more rapidly than before, the resulting influence enabling exchanges to be effected with a less Quantity